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Abstract

In this article, the impact of corruption on the profitability of banks in Iran over a ten-year period
from 2012 to 2022 is examined. The components under review include bank size, credit risk, cost
management, and liquidity. The results indicate that corruption has a significant negative impact
on bank profitability through the Return on Assets (ROA) metric, while it does not have a
significant impact on the Return on Equity (ROE). Macroeconomic factors such as inflation,
economic freedom, and government size also significantly affect the reduction of ROA. The
analysis of the models shows that corruption stemming from government structure and
unemployment leads to decreased bank profitability. Additionally, liquidity ratio and cost
management have a positive and significant relationship with profitability. Consequently,
improving regulatory conditions and implementing strict policies to reduce corruption and
enhance bank profitability is essential. This study provides empirical evidence on the
relationship between corruption and bank profitability and emphasizes the importance of
effective oversight.
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Introduction

Corruption is a pervasive issue that undermines the integrity and stability of financial systems
worldwide. In the context of developing economies like Iran, the impact of corruption is more
pronounced, significantly affecting various sectors, including banks. The banking system is a
vital pillar of any economy, facilitating transactions, providing credit, and fostering investment.
However, when corruption infiltrates this sector, it can lead to inefficiencies, increased risks, and
reduced profitability, ultimately destabilizing the broader economic outlook. Iran has faced
numerous challenges, including economic sanctions, political instability, and a complex
regulatory environment. These factors have made the country particularly vulnerable to corrupt
practices, which can manifest in various forms such as bribery, embezzlement, and regulatory
capture. As the banking system grapples with these challenges, it is essential to assess how
corruption impacts its profitability and operational effectiveness. This research aims to evaluate
the specific mechanisms through which corruption affects the profitability and efficiency of
Iranian banks. The central hypothesis is that corruption has a negative and significant impact on
the return on assets (ROA) and return on equity (ROE) of banks. The study employs the
Financial System Health Index as a methodological framework, integrating various indicators of
financial stability, operational efficiency, and governance to provide a comprehensive analysis.
Via this index, the research seeks to offer a clear understanding of the complex interrelationships
between corruption and financial performance, thereby indicating the importance of effective
oversight and regulatory reforms to mitigate the detrimental effects of corruption on the banking
sector in Iran.

Research methodology

This research employs econometric analysis to investigate the relationship between bank
profitability and corruption. After identifying relevant factors, measurable internal and external
factors with available data are used to estimate their impact through a regression model. Internal
factors include bank size, credit risk, bank liquidity, bank capital size, and cost-to-income ratio.
The study covers a ten-year period (2012-2022) for banks in Iran. The study uses the System
Generalized Method of Moments (SGMM) for regression model estimation, considering lagged
dependent variables and addressing endogeneity, unobserved heterogeneity, and serial
correlation. Bank profitability is proxied by Return on Assets (ROA). Data from 21 banks listed
on the stock exchange were used, employing an unbalanced panel data model and SGMM with
EViews and statall software.

Findings

The aim of this study is to assess the impact of corruption on the profitability of the Iranian
banking system over a 10-year period from 2012 to 2022. Using available data and figures, the
analysis was conducted, with model coefficients estimated and hypothesis tested using Eviews
software. The dependent variable is bank profitability (YY), and the independent variables include
bank size (X2), bank liquidity (X5), credit risk (X6), and cost-to-income ratio (X7). Bank size
refers to the scale and scope of banks and can significantly impact profitability. Bank liquidity
indicates the amount of liquid assets available in banks, which can help performance during
crises. Credit risk measures the risk associated with loans and credits, potentially affecting
profitability. The cost-to-income ratio reflects cost management, with lower ratios indicating
better cost management and higher profitability. These variables help analyze and evaluate the
various impacts on bank profitability. The Corruption Perception Index (CPI) is used to measure
corruption levels, correlating with the financial health and profitability of banks. Descriptive
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statistics for these variables are provided, showing the distribution, central tendency, and
dispersion metrics. This comprehensive analysis contributes to understanding the relationship
between corruption and bank profitability.

Correlation test

In this study, a correlation test was used to examine the relationship between two variables and
show partial relationships between them separately. The correlation test is employed as a tool to
assess the relationship between various variables in studying the impact of corruption on the
profitability of Iran's banking system. The null hypothesis (HO) suggests no significant
correlation between the variables, while the alternative hypothesis (H1) indicates the presence of
such a correlation. To reject the null hypothesis and confirm a significant correlation, the
significance level must be less than 0.05. This framework allows us to systematically examine
their hypotheses. The results of the unit root test for model variables based on the Levin Lin test
are shown in Table 1, indicating that the variables are stationary. The Chow test's null hypothesis
emphasizes the inability to use panel data. If the significance level is greater than 0.05, panel
data estimation is considered valid. The Hausman test helps determine the appropriate model
(fixed or random effects) for the data, crucial for understanding corruption's impact on bank
profitability. The Durbin-Watson statistic was used to check for autocorrelation, showing no
evidence of serial correlation in the models. Jark-Bera test and histograms were employed to
assess the normality of residuals, with results indicating non-normal distribution for both models'
residuals. Despite this, the second model's residuals appeared symmetric and bell-shaped,
suggesting the absence of significant statistical issues. These analyses help understand the
comprehensive relationship between corruption and profitability in Iran's banking system, aiding
in policy development to enhance transparency and reduce corruption.

Table 1. Results of Levin Lin's Stationarity Test at Level.

Variable Statistic Significance Result
Profitability -5.46 0.000 Stationary
Bank Size 1.71 0.95 Non-stationary
Bank Liquidity -3.47 0.000 Stationary
Credit Risk -4.84 0.000 Stationary
Cost-to-Income
Ratio (Cost -8.88 0.000 Stationary
Management)

Results of Time Series Data Analysis (Impact of Time Series Variables on Profitability)

In this article, multivariate regression models based on time series data were estimated. To
analyze these hypotheses, five different models were designed and applied to data related to the
internal components of banks and other economic, social, and political variables associated with
economic corruption in Iran. The models examined the impact of variables B1 to B5 on bank
profitability, each independently analyzing the results. The regression models' estimates
indicated that economic corruption significantly impacts the profitability of Iranian banks. In the
first model, B1 represented the direct effect of macroeconomic variables on profitability,
showing that increased economic corruption actually reduces bank profitability. This negative
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correlation was clearly reflected in the statistical analysis, and the high R2 value indicated the
substantial contribution of corruption variables in explaining profitability changes. The
subsequent models (2 to 4) explored various dimensions of corruption and its impact on banks'
internal components. Specifically, B2 and B3 addressed the effects of corruption on operating
costs and asset quality, showing that increased corruption leads to higher operating costs and
lower asset quality in banks. These results indicate that internal corruption directly affects bank
efficiency, putting the banking system at risk through reduced profitability. The fifth model, B5,
examined the interactions between corruption and bank investments, demonstrating that
corruption not only reduces profitability but also diminishes banks' motivation to attract new
investments. This creates a vicious cycle that harms bank profitability and deprives them of
higher revenues. The analysis suggests that corruption in Iran's banking system is a major
impediment to profitability, highlighting the need to improve transparency and reduce corruption
to enhance bank performance. These findings also underscore the importance of focusing on
banks' internal components and necessary reforms to improve profitability. Ultimately,
policymakers should focus on creating frameworks to reduce corruption and strengthen the
country's banking system.

Conclusion

This research examined the impact of corruption on bank profitability in samples from Iranian
banks over a 10-year period (2012-2022) using the system GMM technique introduced by
Arellano and Bover (1995). Our findings are noteworthy for several reasons. Firstly, the
profitability variables and corruption criteria corroborate scarce empirical studies in this field.
Secondly, the study provides empirical evidence of the relationship between corruption and
profitability across various environments with different corruption levels. Using ROA and ROE
as measures, the research highlights the negative impact of corruption on bank profitability,
showing a significant negative effect of corruption on ROA, but not on ROE. Ultimately, the
study emphasizes the need for strong regulatory frameworks and effective governance
mechanisms to mitigate corruption and enhance bank profitability. Additionally, the research
underscores the importance of transparency and legal compliance to improve the overall health
and efficiency of the banking system.
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Abstract

The importance of social innovation to successfully face various challenges has brought it to the
forefront of urban development. Social innovation offers solutions to improve the existing situation
and increase the quality of life for individuals and society, and seeks to develop innovative
solutions to solve the social challenges of cities. Given the need for change in line with the needs
of the times, social innovation can take an effective step in urban regeneration by overcoming the
inefficiency of old policies and solutions. Accordingly, the most important goal of the current
research is to explain the factors affecting the realization of social innovation in urban
regeneration. This research is in the field of applied research in terms of purpose and descriptive-
analytical in terms of research method. Also, library-documentary studies and qualitative content
analysis and logical reasoning methods have been used in order to formulate the conceptual
framework of the research. The results of the research show that five main actors, including the
government, citizens, civil organizations, universities, and private companies, play a role in the
regeneration based on social innovation. Citizens also acquire different roles in this type of re-
creation, which include sensor, sharing, collaborative, and entrepreneurial. Also, the four
components of "Empowerment and capacity building™, "participation and cooperation”, "creative
solution and idea”, and "change and transformation™ are highlighted as the most important
components of social innovation in urban regeneration. Finally, four factors: the quality of urban
governance, the quality of the local economy, the quality of urban research, and the quality of
social relations and power were identified as the most important factors for the realization of social
innovation in urban regeneration.

Keywords: Realization, Social Innovation, Urban Regeneration.

1 .This article is taken from the dissertation of the first author entitled "Explanation of Factors Affecting the Realization of Social
Innovation in Urban Regeneration (Case Study: Historical Context of Tabriz City)" in Tabriz Islamic Art University.
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Introduction

Social innovation has become a popular concept in both science and policy in recent years
(Tschumi & Mayer, 2024, 30). The potential of social innovation to resolve social and
environmental problems has been widely celebrated (Hagedoorn et al, 2023, 174). Social
innovation is a new structural solution to a social problem, a solution that produces a social change
in the sense of an improvement in the existing situation and an increase in the quality of life for
groups of individuals, communities and society as a whole (Anechitei, 2018, 245). Social
innovation refers to those changes in agendas, agency and institutions that lead to a better inclusion
of vulnerable groups and individuals into various spheres of society (Mehmood & Imran, 2021,
1870). Social innovation has been identified as a potential solution to global issues such as
pandemics, social inequalities, health crises, and education failure. Increasingly, it is thought that
social innovation can tackle many socio-economic problems. These solutions include enhancing
collective well-being and promoting sustainable development (Kasumaningrum et al, 2024, 114).
In recent years, various approaches have been proposed and used in urban regeneration to improve
the condition of worn-out and problematic urban contexts. These approaches have all been
planning responses of their time to the problems of worn-out contexts, but the relevance and
desirability of these approaches to the needs and problems of these contexts today are subject to
doubts. Accordingly, it is necessary to form a research that can present a new approach to the
regeneration of urban contexts with a new perspective. Social innovation, as the approach proposed
by this research, can play an effective and useful role in the urban regeneration of problematic
contexts. Given the need for change in line with the needs of the times, the application of social
innovation in urban regeneration can take an effective step towards solving the problems of these
contexts by overcoming the inefficiency of old policies and solutions. Accordingly, the most
important goal of the present study is to present a new approach to urban regeneration based on
social innovation. This research also seeks to answer the question: What are the most important
factors and components influencing the realization of social innovation in urban regeneration?

Methodology

This research is in the field of applied research in terms of its purpose and is of a descriptive-
analytical type in terms of its research method. The method of collecting data in the present
research is based on library-documentary studies, in such a way that data is collected by using
books, articles and projects related to the research topic. The research process is also as follows:
in the first step, by studying and exploring reliable scientific sources and by creating a precise and
complete perspective resulting from the summary of the studies conducted, concepts related to
social innovation and urban regeneration are regulated. In the second step of the research, by
considering the theoretical approach of the research and using two methods of qualitative content
analysis and logical reasoning, the components and factors of the realization of social innovation
in urban regeneration are explained.

Findings

According to the studies conducted in the present study, the goals, actors, roles of citizens, and
components of social innovation in urban regeneration were identified and specified. Accordingly,
the nine goals of social justice, social welfare, improvement of quality of life, social
entrepreneurship, economic growth, social interaction, social cohesion, social transformation, and
social inclusion are the most important goals of social innovation in urban regeneration. In this
type of urban regeneration, five main and important actors, namely the government, citizens, civil
society organizations, universities, and private companies,
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play a role and seek desirable changes in problematic urban contexts. Citizens can also achieve
several distinct and combined roles in social innovation for urban regeneration, including the roles
of "The Sensor Citizen", "The Sharing Citizen", "The Collaborative Citizen", and "The
Entrepreneurial Citizen", which indicate the different dynamics of social innovation. in this
approach, citizens can have dual or multiple roles simultaneously or change roles depending on
the situation. Also, the four components of "Empowerment and Capacity Building”, "Participation
and Collaboration”, "Creative Solutions and ldeas”, and "Change and Transformation” are
highlighted as the most important components of social innovation in urban regeneration.

Conclusion

Social innovation is a concept that has been given a wide range of interpretations and definitions.
Social innovation can play an important and effective role in problematic urban contexts by finding
the best ways to solve the challenges and problems of these contexts. The goal of urban
regeneration based on social innovation is to improve the quality of life and achieve satisfaction
through optimal response to the unmet needs of residents of problematic urban contexts. To realize
this approach in urban regeneration, the factors affecting it must be identified in a way that can
respond to the effects resulting from the components. Accordingly, four factors, "quality of urban
governance”, "quality of local economy", "quality of urban research”, and "quality of social
relations and power", were identified as the most important factors for the realization of social
innovation in urban regeneration. Given that the nature of social innovation is dependent on the
environment and influenced by the values and norms of the target society, it is necessary to
formulate a regeneration based on social innovation based on the characteristics of that society in
order to get the most out of this approach in urban regeneration of problematic urban contexts in
the country. The success of initiatives and actions of this type of regeneration requires changing
approaches and methods of urban planning and governance in order to obtain the most benefit
from it by providing the necessary conditions. Finally, it can be said that socially innovative
solutions to solve the problems of worn-out urban contexts require the joint efforts of all actors in
such a way that these efforts and cooperation lead to better benefits for all parties involved in urban
regeneration based on social innovation.
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Abstract

The present study was conducted with the aim of investigating the appropriate structure for the use
and expansion of intra-organizational knowledge in banks (case study: Eqtesad Novin Bank). This
study is considered a descriptive-correlational research in terms of data collection and is applied
in terms of purpose. The statistical population of this study includes 1376 employees of Eqtesad
Novin Bank of Iran, from which a sample of 285 people was selected using the Morgan table. The
data collection tool and questionnaire were researcher-made, which was used to compile the
questionnaire by reviewing and studying several questionnaires and similar research that had been
conducted previously. The validity of this questionnaire was confirmed by the face method
according to the opinions of professors and experts in this field and then by the factor analysis
method, and was used to measure the reliability of Cronbach's alpha. Smart PLS software was used
to analyze and interpret the data. The results of the study show that the organizational structure
and its characteristics have a direct impact on the use and expansion of intra-organizational
knowledge in banks. The results also showed that components such as formality and focus, team-
orientedness, team rewards, adaptability, formal and knowledge positions, scientific associations
and networks, and flexibility and boundary-breaking are effective in the use and expansion of
intra-organizational knowledge in banks.

Keywords: Organizational Structure, Intra-Organizational Knowledge, Adaptability, Flexibility.

Corresponding Author: Seyed Abdullah Sajjadi- Asadjady@yahoo.com

5707 %3 sawwns RAulds "£7'ON $T'A diysinauaidalyul pue uoieAouU| jeuinof Ajsauenp

.
~

Vo) dodeo -V E0E (il 5 jleg — ot g Con o)l — 03,42 093 ~ 0 31 (1051 5 (55995 delilad ‘@‘

/"

1
»:


https://orcid.org/0000-0000-0000-0000
https://orcid.org/0000-0000-0000-0000
https://orcid.org/0000-0000-0000-0000

620z giawwng g3uuds ‘£ Z°ON v1°A diysinauasdaiul pue uoeaouu| jeunof Apauend

N\
o
’

67 Investigating The Appropriate « Seyed Abdullah Sajjadi and colleagues

Introduction

The issues related to knowledge management and its proper application in organizations have
raised numerous questions in the minds of scholars in this field. Since one of the most important
factors for the success of knowledge management is the existence of an appropriate organizational
structure compatible with knowledge management, the issue of an organizational structure
compatible with knowledge management that can simultaneously cover business and knowledge
management strategies has become doubly important.

Organizational structure can encourage or hinder the success of the knowledge creation process.
In order for organizations to be able to manage knowledge effectively, they must have an
appropriate structure. The degree of concentration, formality, the way information flows between
units, the status of the organization's confidential documents, etc. are important structural factors
whose status and characteristics directly affect the creation, transfer, storage, and application of
knowledge in the organization. Today, organizational structure has become a vital factor in the
success of the organization's knowledge creation process. Although traditional hierarchical
structures enable the transfer of knowledge through the chain of command, they prevent the
transfer of knowledge at the horizontal level of the organization and between functional units.
That is why, from the perspective of experts, creating an appropriate and flexible organizational
structure with few hierarchical levels and communication is considered a prerequisite for the
success of the knowledge creation process in organizations. The widespread changes in the
knowledge-based economy and the need for organizations to adapt to these developments have led
to the development of structures in which the processes of creating, preserving, transferring, and
applying knowledge can easily take place. These structures differ from traditional structures in
various aspects. The root of these differences can be sought in their different goals, because the
former seeks control and freedom from uncertainty, and the latter seeks flexibility, creativity, and
knowledge creation. In addition, the former operates in a static and stable environment, while the
latter operates in a more turbulent and unstable context. Therefore, effective knowledge
management in an organization requires that its structure has certain characteristics.

Theoretical foundation

Knowledge management is one of the newest and most key management topics. In fact, knowledge
management is considered a response to the increasing changes in the environment surrounding
current institutions. Change in management practices is necessary and inevitable. All types of
businesses need to effectively implement a knowledge management strategy in order to survive
and develop themselves and adapt to changes in the competitive environment (Ramalou Marquez
etal., 2019).

Cho (2015) defined strategic knowledge management as a framework for applying structures and
processes at the individual, group, and organizational levels so that the organization can learn from
what it knows and, if necessary, acquire new knowledge to create value for its customers and
stakeholders. Such a management framework integrates people, processes, and technology for
sustainable performance development (Cho, 2015). In this regard, a strategic and strategic view of
knowledge management is very important (Neely et al., 2018). Many organizations use knowledge
management as a key strategy to achieve competitive advantage. Since the early 2000s, knowledge
management has become a critical factor in increasing productivity and effectiveness (DeLong and
Fahy, 2010). Knowledge management can have important strategic outcomes for organizations,
such as improving competitive position, increasing productivity, improving organizational agility,
maximizing intellectual capital, increasing customer loyalty, improving organizational innovation,
improving operational effectiveness, and increasing company stock value (Hislop et al., 2018).
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Therefore, the ability to manage this knowledge has become a very important skill to ensure and
support organizational success and maintain survival in the new knowledge-based economy
(Singh, 2018).

Research Method

This research is considered a descriptive-correlational research in terms of data collection and is
applied in terms of purpose. The statistical population of this research includes 1376 employees of
the New Economic Bank of Iran, from which a sample of 285 was selected using the Morgan table.
The data collection tool is a researcher-made questionnaire that was used to compile the
questionnaire from the review and study of several questionnaires and similar research that had
been conducted previously. The aforementioned questionnaire was compiled based on the
objectives and hypotheses of the research in the form of 6 dimensions and 36 items and based on
an ordinal scale and a five-point Likert spectrum. The validity of this questionnaire was confirmed
by the formal method according to the opinions of professors and experts in this field and then by
the factor analysis method and was calculated to measure the reliability of Cronbach'’s alpha. The
Cronbach's alpha coefficient shows that the dimensions of the questionnaire have reliability
coefficients greater than 0.7, so it can be said that the questionnaire has appropriate validity and
reliability. SPSS and Smart PLS software were used to analyze the data.

Research Findings

The research model has been examined and tested using structural equations and a partial least
squares approach. Initially, the external model of the research was conducted to examine the factor
loadings and, in fact, confirmatory factor analysis of the research constructs.

The results of the confirmatory factor analysis and factor loadings show that the research questions
have appropriate validity. Considering that the factor loadings of all questions are greater than 0.4,
we conclude that the data collection tools have appropriate construct validity.

Hypothesis Testing

The following is the structural model of the research along with the significant coefficients This
model is used to examine and test the research hypotheses.

The results of the hypothesis testing in Table (1) show that the significance coefficient for team
orientation and team rewards in the organization is 6.061, which is outside the range of (+1.96 to
-1.96). Based on the P values (less than 5 percent) or T values (greater than 1.96), it can be said
with 99% confidence that hypothesis HO is rejected and hypothesis H1 is confirmed. Now we turn
to the intensity and direction of the effect, which is determined by the path coefficient or beta. The
standardized path coefficient between these two variables shows that the intensity and direction of
the effect of team-centeredness and team rewards in the organization on the use and development
of knowledge in the New Economy Bank is reported to be 0.204. Considering that the beta is
positive and the degree of influence is direct, we conclude that team-centeredness and team
rewards in the organization have a positive and significant effect on the use and development of
knowledge in the New Economy Bank.

Also, the significance coefficient for the formality-centralization dimensions of the organizational
structure is 4.686, which is outside the range of (+1.96 to -1.96). Based on the P values (less than
5 percent) or T (greater than 1.96), it can be said with 99% confidence that the hypothesis HO is
rejected and the hypothesis H1 is confirmed. Now we turn to the intensity and direction of the
effect, which is determined by the path coefficient or beta. The standardized path coefficient
between these two variables shows that the intensity and direction of the effect of the formality-
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focus dimensions of the organizational structure on the use and development of knowledge in the
New Economy Bank is reported to be 0.295. Considering that the beta is positive and the degree
of influence is direct, we conclude that the formality-focus dimensions of the organizational
structure have a positive and significant effect on the use and development of knowledge in the
New Economy Bank.

For formal and knowledge positions in the organization, the significance coefficient is 4.526,
which is outside the range of (+1.96 to -1.96). Based on the values of P (less than 5 percent) or T
(greater than 1.96), it can be said with 99% confidence that the hypothesis HO is rejected and the
hypothesis H1 is confirmed. Now we turn to the intensity and direction of the effect, which is
determined by the path coefficient, or beta. The standardized path coefficient between these two
variables shows that the intensity and direction of the effect of formal and knowledge positions in
the organization on the use and development of knowledge in the New Economy Bank is reported
to be 0.137, which is given that the beta is positive and the degree of influence is direct. Therefore,
we conclude that formal and knowledge positions in the organization have a positive and
significant effect on the use and development of knowledge in the New Economy Bank.

Discussion and Conclusion

The present study sought to investigate the appropriate structure for the use and expansion of intra-
organizational knowledge in banks (case study: Eqtesad Novin Bank), in which the results show
that organizational structure plays an important role in the use and expansion of intra-
organizational knowledge. The results also indicate that the structural dimensions of the
organization, such as formality and focus, are influential on the use and expansion of intra-
organizational knowledge. Organizations that are run by the government certainly have a very
different structure than private organizations, and focus and formality are much higher in these
organizations, which is a reason for the role of this component in the development of knowledge
in the organization. Very formal and centralized structures prevent the development and expansion
of knowledge to all parts of the organization and have created very formal and inflexible
communication channels for it that employees are not very willing to use. This result is in line with
the results of research by Ahmadi et al. (1401), Shariatnia and Gweili (2018), and Akbari and
Moradi (2015).
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Abstract

Increasing competition in domestic markets drives companies to expand their activities to international
markets. Entrepreneurial alertness refers to the ability to identify entrepreneurial opportunities, which
drives entrepreneurs to find new opportunities in the international market. The present study examines the
effect of entrepreneurial alertness on international performance by considering the mediator variable of
entrepreneurial learning and the moderating variable of domestic market dynamics in a State Livestock
Affairs Logistics company. This research is applied in terms of purpose and descriptive-survey in terms of
method. A questionnaire was used to collect information. SPSS and Lisrel software were used to analyze
and interpret the research data.

According to the results of the study, the components of entrepreneurial alertness, taking into account the
mediator variable of entrepreneurial learning, have an effect on the international performance of the State
Livestock Affairs Logistics company. The direct effect of these variables on international performance is
positive and significant. The moderating effect of the domestic market dynamics variable on the
relationship between entrepreneurial learning and the international performance of the State Livestock
Affairs Logistics company was also confirmed. Based on the research findings, we find that creating an
active learning environment to encourage employees to search and update information, as well as hiring
capable managers who are strong in all dimensions of entrepreneurial alertness, can help strengthen the
impact of entrepreneurial alertness on international performance. Also, conducting comprehensive
analyses to understand domestic market dynamics and predict future changes can lead to improved
business response in dynamic and turbulent markets.

Keywords: Domestic Market Dynamism, Entrepreneurial Alertness, Entrepreneurial Learning,
International Performance.
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Introduction

e Problem statement

Internationalization in foreign markets leads to the strengthening of the performance of companies,
especially those operating in saturated domestic markets. However, the strategic move of companies to
expand the scope of internationalization itself faces challenges such as the risk of facing new
environments and identifying and developing business opportunities. The international performance of a
company indicates its ability to meet the needs of international customers and compete with other
companies in global markets. In other words, when a company decides to expand its activities
internationally, international performance refers to the total results achieved during and after entering
international markets. However, this concept is not sufficient to help companies evaluate or make
decisions including assessing opportunities and creating value. Understanding the impact of
entrepreneurial alertness on international performance is crucial because not all companies can grow their
businesses simply by diversifying into foreign markets. Entrepreneurial alertness allows a company to
identify opportunities before others, and entrepreneurial learning leads to exploiting the identified
opportunities. Recognizing and developing new opportunities is at the heart of entrepreneurship. Today,
with the advancement of entrepreneurship and its role, understanding how new entrepreneurial
opportunities are developed is becoming more important.

e Purpose : The main purpose of this research is to analyze entrepreneurial alertness and international
performance as mediated by entrepreneurial learning and moderated by domestic market dynamics.

e Hypothesis: The first main hypothesis is that entrepreneurial alertness impacts international
performance, considering the mediator variable of entrepreneurial learning and the moderator variable of
domestic market dynamics in the State Livestock Affairs Logistics company. The second main hypothesis
is that entrepreneurial alertness affects international performance in the State Livestock Affairs Logistics
company.

e Background: Karami and Hossein (2024) in their study examine how small business entrepreneurs use
their individual alertness of market opportunities to improve company performance. The results show that
entrepreneurial alertness leads to enhanced performance of small businesses. Deliana et al. (2024) in their
study examined the effect of innovation and proactive personality on business performance through the
mediator variable of entreprencurial awareness. The findings of this study show that proactive and
innovative personality and entrepreneurial alertness significantly affect business performance. Pineiro et
al. (2024) conducted a qualitative research using a case study method with the aim of whether
entrepreneurial alertness is a determining factor for creating opportunities in small and medium-sized
businesses. The results indicate that entrepreneurial alertness clearly creates good business opportunities
that have not yet been found by competitors. Crespo et al. (2022) demonstrated the key role of
entrepreneurial alertness in explaining the international performance of new international ventures and
considered entrepreneurial alertness to be a capability that is not limited to the entrepreneur, but rather an
organizational capability.

Methodology

This research is of a descriptive (survey) type in terms of its applied purpose and research method. The
statistical population of this research includes managers of the State Livestock Affairs Logistics company
at three levels of senior, middle and operational managers. The sampling method in this research is
available. Because the statistical population in this research is limited to 435 people, using the Cochran's
formula, the minimum sample size of 204 was obtained. The questionnaire used to collect data for this
research consists of 34 items, which are designed based on the spectrum and five-option Likert scale
(strongly agree to strongly disagree) to measure people's opinions. To measure the components of
entrepreneurial alertness, the questionnaire of Leo et al. (2023) was used, which consists of 14 items. To
measure entrepreneurial learning, the study of Zhao et al. (2021) was used, which consists of 8 items. In
order to measure international performance, the article by Leo et al. (2023) and Falahat et al. (2020) was
used, which includes 6 items. In order to measure domestic market dynamics, the study by Leo et al.
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(2023) and Bucciri et al. (2022) was used, which includes 6 items (Table 1). The data analysis tool was
SPSS 28 and LISREL 8.72 software, and the analysis method was path analysis. The content validity of
the questionnaire was carried out using the opinions of expert professors on the subject under study.

Findings

The results showed that the dimensions of entrepreneurial alertness, which include the search for
information, the link between acquired information and evaluation, have a significant effect on the
entrepreneurial learning of the State Livestock Affairs Logistics company. Entrepreneurial alertness along
with its components has a significant effect on the international performance of the company. On the
other hand, the search for information, the link between information and evaluation as independent
variables, considering the mediator variable of entrepreneurial learning, have an effect on the
international performance of the company. Also, entrepreneurial learning also has a significant effect on
the international performance of the company, and finally, the dynamics of the domestic market plays a
moderating role between entrepreneurial learning and the international performance In the sample.

Coclusion

Based on the research findings, we find that creating a culture of exploration in the company and creating
an active learning environment to encourage employees to search and update information, as well as
hiring capable managers who are strong in all dimensions of entrepreneurial alertness, can help strengthen
the impact of entrepreneurial alertness on international performance. Also, conducting comprehensive and
accurate analyses to understand the dynamics of the domestic market and predict future changes can lead
to improved business response in dynamic and turbulent markets.
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Abstract

Innovation plays a crucial role in development and progress in various industries. This research uses the
qualitative research method of thematic analysis and the quantitative method of surveying with structural
equations in order to investigate the innovation capacity model in Iran's cement production companies
with amixed approach. In the first step, with the help of qualitative research method and thematic analysis
research method, the main model was extracted from the data obtained from the semi-structured
interview. Finally, the network of themes of innovation capacity in Iran's cement production companies
is presented and its dimensions are examined. In this paradigmatic model, idea generation and idea
cultivation in the cement industry as causal factors, improvement of management skills, growth and
excellence of human resources as foundational factors and two-way communication factors of innovation
policy and company strategies, two-way interaction with external organizations, attention to Business
trends, monitoring and adaptation to environmental changes as well as alignment and movement
according to growth Information technology to the development of information technology are the
intervening factors of the model. Also, the two main strategies derived from this model, one is to
implement fundamental changes and the other is innovation in the production of ideas, products and
services in the cement industry. as a result of proper and integrated investment on these two strategies,
we can see functional results and Examples of innovation were in the model.

Examining this model showed that the model of innovation capacity of Iranian cement production
companies based on confirmatory factor analysis test as well as convergent and divergent validity has
acceptable validity and all structures have suitable validity and reliability. The results of this study will
help the managers and active experts in cement industry to take advantage of innovation and
subsequently improving the processes

Keywords: Innovation Capacity-lran Cement-Cement-Network of Themes-Structural equation
modeling.
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Introduction

The cement industry is one of the industries that always faces numerous challenges. On the
one hand, the lifespan of the industry and equipment affects production, and on the other
hand, the increase in production costs has created an unstable and complex environment for
this industry. Developing creativity and innovation in the cement industry can provide a
knowledge-based basis for this industry and, as a result, gain competitive advantages for
exports (Jamal-Omid, Bozorgmehr 2023). Also, since technological change in the cement
industry is very expensive and innovation through technology purchase is easily imitated, it
IS necessary to pay attention to other dimensions of innovation capacity in the form of a
comprehensive model (Kolak, Selajgeh 2023). In the cement industry of the country, due to
market imbalance, the intensity of competition in the market has increased, and therefore has
become doubly important (Golshanimanesh et al. 1402). A review of the research conducted
indicates that the focus has been on conceptualizing and examining the relationship between
two or more themes related to the network of innovation capacity themes, and that this has
been done in the form of a limited case study in one or more factories, and the construction
of a comprehensive local model with a qualitative and exploratory approach to evaluate the
innovation capacity of these companies has not been considered, while the aforementioned
comprehensive model has been examined and presented locally in the geographical scope of
the country's cement industry.

Literature review
Table 1. The concept and dimensions of innovation capacity in previous research

Researcher/year Research title Extractive factors related to
innovation capacity

Jamal Omidi and Examining the role and Attention to innovation

innovation capacity
components based on fuzzy
AHP

Bozorgmehr (2023) position of creativity and Level of innovativeness
innovation in knowledge- Innovation Climate
based companies - related to Level of support for innovation
cement companies Motivation of the department for
job innovation
Mahmoudpour (2021) | Measuring the importance of | Strategic knowledge management

Systematization of processes and
internal and external
communications
Leadership of innovation activities
Generation of new ideas
Innovation-oriented human
resource management

Barzegar et al. (2021)

Presenting a model for
creating innovation capacities
in Iranian academic
management

Organization and organizational
structure Organizational processes
Resources and equipment
Organizational culture Human
capital management Leadership and
strategic management of
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Researcher/year Research title Extractive factors related to
innovation capacity
knowledge, education and scientific
promotion Research and technology

Taturat et al. (2023) Innovation Directions for Innovation directions
Decarbonizing Cement and
Steel Production - An
Analysis Based on Topic
Modeling. Cleaner
Production Journal

Lopez et al. (2021) Business dynamism and Study and learn more about
innovation capacity, a global innovation methods Business
perspective on Dynamics
entrepreneurship.
Park (2021) The impact of exploration and | Technological innovation capacity
exploitation activities on Innovation power

innovation capacity: The
mediating effect of absorptive
capacity and innovation
power

Methodology
Firstly, this research is a developmental research in terms of its purpose. Secondly, this
research is a mixed research in terms of its nature. The statistical population of cement industry
experts is from about 60 cement factories in the country, of which 75 people have been selected
as a sample according to the Cochran formula. This research seeks to answer the following
questions: What is the innovation capacity model in Iranian cement production companies?
What is the concept and dimensions of innovation capacity in previous domestic and foreign
research? What is the network of innovation capacity themes in Iranian cement production
companies (basic, organizing and comprehensive themes)? What are the dimensions of
innovation capacity in Iranian cement production companies? What is the level of validity of
the innovation capacity model of Iranian cement production companies in these companies?
In order to answer these questions, the following steps have been considered in the process of
this study:

1. Systematic review and search for all factors affecting the creation of innovation absorption

capacity, relying on the theme analysis method.

2. Qualitative research using the theme analysis method with the help of interviews with

experts on the factors affecting the phenomenon of innovation capacity, the results of which

led to the creation of a network of themes (basic, organizing and comprehensive themes).

3. Based on the model presented as a network of themes, the innovation capacity scale was

designed and set up in the form of a questionnaire to be reviewed by experts for the final

assessment of their content. This stage is the Delphi analysis method.

4. Validation or structural validity, that is, determining how well the extracted factors and

their number are consistent with the state of the industry in question and the literature review.

This is done with SmartPIS and confirmatory factor analysis (CFA) test and is a statistical

and gquantitative phase.
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Data analysis
What are the dimensions of innovation capacity in lranian cement production companies?
These dimensions are the result of extraction from the network of themes developed for the
innovation capacity of cement companies.

1. KMO data adequacy test
This test is performed to determine whether the sample size is sufficient. The adequacy index
should be above 0.7. In this study, the KMO index value is 0.701, indicating that 75 samples
are sufficient for factor analysis and the Bartlett test significance value is less than 0.05
2. Normality test
In this study, the Kolmogorov-Smirnov test was used to examine the assumption of normality
of the research data. The significance level for some variables was less than 0.05, which
means that the data were not normally distributed. However, for the total score of innovation
capacity, the significance level was 0.561, which is greater than 0.05, so the distribution is
normal.

3. Testing the research measurement model

3.1 Measuring the validity and reliability criteria of the measurement model

These criteria include Average Variance Extracted (AVE), composite reliability (CR), and
Cronbach's alpha (o), and the results show that all variables have criterion limits.

3.2 Tests of index reliability and convergent validity

Composite validity (CR) and Cronbach's alpha (o) values, as reliability tests, are greater than 0.7 for

all variables, so the variables are reliable. Average variance extracted (AVE) values are greater than

0.5 for all variables, so the variables also have convergent validity.

4. Confirmatory factor analysis

The results of the factor loading of the items on the research constructs show that all

indicators were approved at this stage because they met the criterion level, i.e., above 0.4,

and were not eliminated in the hypothesis testing stage.

It is worth noting that the cross-loadings of the indicator related to each of the organizing
variables are higher for the variable in question than for the other variables. This means that
divergent validity is established based on the cross-loadings test criterion.

Generalized Model Fitting (GoF)

The overall model includes both the measurement and structural model parts, and by
confirming its fit, the fit check in a model is complete. In this model, the GoF value is 0.673
and is strong.

5. Findings

What is the innovation capacity model like in Iranian cement production companies?

After conducting interviews and coding the responses using the content analysis method and
model validation, the innovation capacity model in Iranian cement production companies
was extracted, and based on confirmatory factor analysis and convergent and divergent
validity, this model has acceptable validity.

6. Discussion and Conclusion

Using the theme analysis method, semi-structured interviews, and questionnaires, after
creating theoretical saturation, by extracting, categorizing, and classifying codes through
qualitative research and survey, the network of themes of innovation capacity in Iranian
cement production companies was finally presented. Then, these dimensions were surveyed

and tested, and the routes specified in the model were monitored and confirmed.
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In this regard, based on the research findings, experts, decision-makers, and innovation
managers of cement companies are advised to plan and take necessary actions regarding
implementing fundamental changes in the company's agile structure, innovation in
generating ideas to improve products, innovation in product production, production with the
lowest percentage of carbon and environmental pollution, conducting research and producing
nano-cements, establishing incentive systems for personnel, improving mobile sales
applications, creating databases, and finally, recording sensitive events and recording
company issues and problems.
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